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ARTI CLE 6.5 PRELI CENSI NG AND CONTI NUI NG EDUCATI ON
Section 2186.1 Definitions
For purposes of these regul ations:

(a) “Provider” neans an institution or organization and descri bed
in Section 1749.4 of the California Insurance Code, including
an aut horized insurer, recognized agents’ association, and
i nsurance trade associ ations, and any accredited coll ege,
university or trade school, or any other person or entity
of fering classes, courses, semnars, prograns and self-directed
study in insurance intended to satisfy the requirenents of
Sections 1749 or 1749.3 of the California Insurance Code.

(b) “Provider director” neans the individual within a provider
organi zation with responsibility for the adm nistration of the
prograns approved by the Conm ssioner pursuant to 1749 and
1749.3 of the California Insurance Code.

(c) “Certified provider” nmeans a provider who or which has been
determ ned by the Comm ssioner to neet the requirenents of
Section 2188 of this article.



(d)

(e)

(f)

(9)

(h)

(i)

“Controlling person” neans any of the follow ng persons wthin
a provider possessing decision making authority in nmatters
pertaining to prelicensing and/ or continuing education: a
provi der director, partner, corporate director, officer,

shar ehol der owning a 10% or nore interest in the organi zation,
or other person with decision making authority.

“Instructor” means a person who conveys curricular content to
students on behal f of a provider.

“Student” neans:
(1) an individual taking a prelicensing education course that

is required as a prerequisite to obtaining a life agent,
o fire and casualty broker-agent t+eense—o+r, or personal

| i nes broker-agent |icense; or,

(2) an individual taking an education course study to satisfy
the requirenments of Section 1749.3 of the California
| nsurance Code.

“Cl assroonf neans:

(1) any space sufficiently designed so that the instructor (s)
and students can comruni cate with a high degree of privacy
and relative freedomfromoutside interference; or

(2) for continuing education courses only, classroom may
i nclude tel econferences with audi o/visual interface.

“Course” nmeans any programof instruction taken or given to
satisfy the requirenents of Sections 1749 or 1749.3 of the
California I nsurance Code.

(1) A “contact course” is a classroom presentation, sem nar,
wor kshop, conference, |ecture, or teleconference with
noni tored attendance. A “class” is a contact course
present ati on.

(2) A “self-directed course” is a continuing education course,
with study material in text, video, audiocassette,
conputer disk form or other simlar formdesigned for
i ndi vi dual study by a licensee. Attendance nonitoring is
not required.

“Approved course” neans a course for which the Conm ssioner has
granted his witten approval.



(j) “Curriculunt is a statenent describing the general content
required in a course of study to satisfy the requirenents of
Sections 1749 et. Seq. of the California Insurance Code. Each
curriculumis approved by the curriculumboard and the
Conmi ssi oner .

(k) *“Original Signature” nmeans the provider director’s actua
signature. Oiginal signatures are required on all provider
and course applications and renewals, as well as on each
Prelicensi ng/ Conti nui ng Educati on Program Qut-of-State Provider
Jurisdiction Agreenent form (Form 446.40) and Prelicensing and
Conti nui ng Education Provider Stipulation to Mintain Records
Qutside of California form (446-32). A provider may utilize
either a controlled signature stanp, or a conputer generated
signature, or appoint an authorized designee for purposes of
signing an other forms. Prior to using either a signature
stanp or a conputer generated signature, the provider nust
submt to the Departnment a thorough explanation of the stanps
the provider has taken to ensure the security of either the
stanp or conputer facsimle. Prior to utilizing an authorized
desi gnee the provider nust submt to the Departnent a list of
t he nanes of the persons so authorized, along with a sanpl e of
each person’s signature.

NOTE: Authority cited: Section 1749.7 of the California |Insurance
Code. Reference: Section 1749, 1749.1, 1749.3, and 1749.4 of the
| nsurance Code.

Section 2187.1 Prelicensing Education for Life Agents

(a) Any course taken to satisfy the prelicensing education
requi renent of Section 1749 {b)(c), effective January 1, 2002,
of the California Insurance Code shall be in a classroom and
shal |l use the general subject matter derived fromthe follow ng
curricul um

I . GENERAL | NSURANCE

A Basi ¢ | nsurance

1. Hi story

2. Concepts and Principl es
B. Contract Law
C. The I nsurance Market pl ace

1. Di stribution Systens

2. Pr oducers

3. | nsurers

4. Mar ket Regul ation - Ceneral
1. LIFE | NSURANCE
A Life I nsurance : Basic Concepts
B. Types of Life Policies and R ders
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(b)

NOTE:
Code.

Annui ties
California Insurance Code Requirenents for Policy
Repl acenent and Fl at Cancel |l ation
The Life I nsurance Contract
Taxation of Life Insurance Prem um and Proceeds
Enpl oyee Benefits Plans ; Life
Soci al I nsurance System
CGeneral Concepts of Underwriting, Pricing and Cd ains
Fi nancial Structure of Insurers
EALTH and DI SABI LI TY | NCOVE | NSURANCE
Basic Disability Insurance Principles and Concepts
Medi cal Expense | nsurance
Medi care and Medi - Cal | nsurance
Long Term Care | nsurance
H CAP Program — Heal th I nsurance and Counseling
Advi sory Program
Disability Incone |nsurance
Worker’ s | nsurance
1. CGeneral Concepts
2. Concept of 24-Hour Coverage
V. NEW DEVELOPMENTS

A Legal

B. | nsurance Products and Practices
The exam nation required for licensure as a |life agent pursuant
to California Insurance Code Section 1676 shall be based on the
subject matter reflected in the foregoing curricul um

o0

MOoOW>T " ITOMM

om

Aut hority cited: Section 1749.7 of the California |Insurance
Ref erence: Section 1749, 1749.1 of the Insurance Code.

Section 2187.2 Prelicensing Education on Ethics and the California
| nsurance Code

(a)

Any course taken to satisfy the prelicensing education

requi renent of Section 1749 {(e)(d), effective January 1, 2002,
of the California Insurance Code shall be in a classroom and
shal | use the general subject matter derived fromthe follow ng
curricul um

l. GENERAL | NSURANCE

A Basi ¢ I nsurance Concepts and Principles
B. Contract Law

C. Pr oducers

D. | nsurers

E.

Mar ket Regul ation : General Concepts
1. PROPERTY AND LIABILITY (Fire and Casualty and Personal
Lines , effective January 1, 2002)
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(b)

NOTE:
Code.

A CGener al

B. Personal Auto

C. Excess and Surpl us Lines

LI FE I NSURANCE (Life Insurance only)
A. Li fe I nsurance

B. Annui ties

HEALTH AND DI SABI LI TY | NCOVE | NSURANCE (excl udi ng Persona

Li nes, effective January 1, 2002)
A Health and Disability |Incone
B. Seni or Health Products

NEW DEVELOPMENTS
A Legal
B. | nsurance Products and Practices

The exam nation required pursuant to Insurance Code Section
1676 shall be based on the subject matter in the foregoing
curricul um

Aut hority cited: Section 1749.7 of the California |Insurance
Ref erence: Section 1749, 1749.1 of the Insurance Code.

Add Section 2187.3 Prelicensing Education for Personal Lines

Br oker - Agent

(a)

Any course taken to satisfy the prelicensing education

requi renent of Section 1749 (b) of the California |Insurance

Code as effective January 1, 2002, shall be in a classroom and

shal |

use the general subject nmatter derived fromthe foll ow ng

curricul um

GENERAL | NSURANCE

A Basi ¢ | nsurance
1. Hstory
2. Concepts and Principl es
B. | nsurance Contract Law
C. The | nsurance Market pl ace
1. Di stribution Systens
2. Pr oducers
3. | nsurers
4. Mar ket Regul ati on

BASI C CONCEPTS OF PROPERTY AND LI ABI LI TY | NSURANCE

A Basi c Legal Concepts: Tort Law

B. Property and Liability Basics

C. Property and Liability Policies: GCeneral Concepts
PERSONAL LI NES | NSURANCE

A Dwnel | i ng | nsurance
1. Dwel I'i ng I nsurance: General Concepts
2. Dwel 1'i ng Fire/ Homeowners Secti on
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3. Honmeowners Section Il / (Conprehensive Personal

Liability)
4, Sel ect ed Honeowner s Endor senment s
B. I nl and Mari ne
1. I nl and Marine: GCeneral Concepts
2. I nl and Marine: Personal |nsurance
C Governnent / Pools / Catastrophe — Property |nsurance

1. Eart hquake Coverage
2. FAIR Pl an

3. Nat i onal Fl ood | nsurance
D. Per sonal Auto
1. Personal Auto — CGeneral Concepts
2. Personal Auto — Liability / Medical / Uninsured
Mot or i st
3. Personal Auto — Physical Danage / M scel | aneous
4, California Aut onobil e Assigned Ri sk Plan ( CAARP)
5. Mot or cycl es
6. Recreati onal Vehicles
7. GAP Cover age
E. Unbrell a and Excess Liability I nsurance
F. Low Cost Autonobil e | nsurance

1. Be able to identify:

(a) Wat is | ow cost autonobile insurance?

(b) What are the costs for this insurance?

(c) Wwo is eligible to purchase | ow cost
aut onobi | e i nsurance?

(d) What are the cancell ation and renewal
procedures for | ow cost autonobile
i nsurance?

(e) Wat are the coverages and limts
avai | abl e?

V. NEW DEVELOPMENTS

A Legal
B. | nsurance Products and Practices
(b) The exam nation required for licensure as a personal |ines
br oker - agent pursuant to California Insurance Code Section 1676
shal |l be based on the subject matter reflected in the foregoing
curricul um
NOTE: Authority cited: Section 1749.7 of the California |Insurance
Code. Reference: Sections 1749 and 1749.1 of the California

| nsur ance Code.




